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  MEMORANDUM
To:
ITE Membership
From:
Policy and Legislative Committee
Date:
June 4, 2010
Subject:
ITE Transportation Finance Policy
The ITE Policy and Legislative Committee (PLC) requests ITE member comments on a proposed new policy on Transportation Financing. Below please find background information to aid in your consideration. Comments must be received by Wednesday, August 4, 2010. The purpose of this new policy would be to establish ITE’s position on the application of “innovative” transportation financing options. 

As we know, user fees in the form of fuel taxes and registration fees have heretofore been the mainstay of financing transportation programs, especially at the federal and state levels. However, as these conventional funding sources have been unable to keep pace with transportation needs, they are being increasingly supplemented with other financing mechanisms. These include conventional tolls, variable tolls, HOT lanes, public-private partnerships, GARVEE bonds, TIFIA, and many others. 

Some strong proponents of these “innovative” approaches have advocated that state and local agencies should be required to implement them in order to meet the funding needs for transportation. At the other end of the spectrum, there are those who would prefer that agencies be prohibited from applying some or all of these non-traditional financing tools. Some justifications for adopting these tools focus almost solely on the amount of revenue that can be generated for the public and/or private partners, without giving enough weight to protecting the public interest and/or for reinvesting the proceeds into enhancing transportation programs and services. 

The current extension of the U.S. surface transportation program will expire on December 31, 2010. The authorization of a new program has been stymied by the inability of Congress and the Administration to find agreement on how to fund and maximize financing options for a proposed $500 billion program. 

The proposed new ITE policy shown below would therefore endorse a rational balance to enable, but not require, transportation agencies to consider deploying these financing tools in a manner that protects the public interest and dedicates the revenue generated to improving transportation.

TRANSPORTATION FINANCING (PROPOSED New Policy)

Supports enabling – but not requiring – state, provincial, and local governments to employ a variety of public and private finance mechanisms for funding transportation programs and projects. Such financing mechanisms should be structured to protect the public interest. Funds generated from transportation facilities and services should be dedicated to the planning, design, construction, operation, management and maintenance of transportation programs and projects.

Send comments/inquiries by August 4, 2010 to: Aliyah N. Horton, Senior Director, Professional Development and Government Affairs by mail, fax or e-mail. Please include your ITE member number with your comments.
By mail: ITE, 1099 14th St., NW, Suite 300 West, Washington, DC, 20005; fax: +1 202-289-7722; email: ahorton@ite.org.
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